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Abstract

The purpose of this research was to analyze the antecedents and consequences of applying the Sufficiency
Economy Philosophy (SEP) in the context of small and medium enterprises (SMEs). The sample consisted of 300
entrepreneurs in Songkhla province by multi-stage sampling. A set of questionnaires was used as a research
instrument which measured on five-point Likert scales. The developed Structural Equation Model (SEM) consisted
of 4 latent variables and 15 observed variables. The primary data were analyzed by descriptive statistics, and the
goodness of fit of the model was assessed by using structural equation modeling. The,results réyealdd that the
measurement model was valid and fitted the empirical data (Xz/df = 1.75, CFI = 0.95, RMSEA = 0.945, SRMR =
0.042). The measurement model accounted for a construct reliability of 0.69-0.87, and ah dyerageQariance of 0.59-
0.81. The SEM model was found to have a good fit for the empirical data (Xz/ df = 1984, CFT=0.93, RMSEA =
0.047, SRMR = 0.044). The entrepreneurship factor was found to mostly gffect an application of the SEP with an
effect size of 0.65, followed by social network with an effect sizg of 0,34t a signifigant level of 0.05. Additionally,
an application of the SEP positively affected the SMEs pefformancefwith @n effect size of 0.43. The research
findings could contribute to the development of marketing stfat¢giesiand business plans for SMEs. Thus, applying
the Sufficiency Economy Philosophy to business practigEs Would Wad) SMEs to the goal of business sustainability in

the long run.
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