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Abstract

Franchise business originated in the United States of America. [t has become popular among
investors because franchisors can enjoy fast expansion of their networks while at the same time franchisees can
benefit from entering into markets with the assistance of franchisors who are responsible to provide efficient
business plans, allowing franchisees to run business with lower risks. Presently, foreign franchise businesses in
Thailand are fast growing. However, it appears that some investors were not successful. This research indicates
that foreign franchising in Thailand has some problems that need to be addressed. Those include issues relating to
conflicts of laws and the implementation of franchise contracts which usually stipulate rights and responsibilities
between franchisors and franchisees. Nevertheless, from the study, there has been no relevant law to keep
franchise businesses out of problem. Many problems or disputes that occurred were linked with partner roles, and the
Thai law was adapted to deal with it. Nevertheless, there still be a big loophole in the system which require a specific

law to take care of franchise business correctly.

Keywords: franchise, franchise business, the problems in franchise business
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