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The Relationship between Accounting Policies, Accounting Estimation, and Corporate Income

Tax Differences: A Case of Listed Companies in The Stock Exchange of Thailand
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Abstract

This research studied the relationships between the accounting policy, accounting estimation and the
corporate income tax differences of Thai listed companies. The data were evaluated from the financial statements
comprising of inventory valuation, property plant and equipment valuation after first recognition, the estimation of

the useful life of the property plant and equipment, allowance for doubtful debt, firm size and the payment of
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corporate income tax occurred in last 5 years from 2006-2010. The data of 145 companies were used in the process

of mean difference testing, correlation analysis, and analysis of variance at 95% reliability level. The research results

indicated that the Thai listed companies had higher accounting income than taxable income especially the larger

firms with incurring lower payment of corporate income taxation rates. In addition, the Thai listed companies that

used the first-in-first-out (FIFO) inventory valuation method had higher service life assessment rate of land,

buildings and equipments, or companies that had higher rate of allowance for doubtful accounts will have less

corporate income tax differences. So it can be said that the Thai listed companies will use the accounting policy or

accounting estimation which reported a higher net profit. Meanwhile, the tax planning will be used for saving the

corporate income tax.

Keywords: accounting policy, accounting estimation, corporate income tax difference
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