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Abstract

The objective of this research is to study the patterns of economic rents seeking in Thai lottery. The
methodology used in this study is documentary research and In-depth interview. The data were drawn from primary
and secondary sources and analyzed by content analysis. The result of this study shows two main reasons for the

overpriced lottery ticket problem. First, the structure of uneven ticket distribution system is a consequence of
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excessively concentrated allocation which leads to monopolization and price manipulation. This is due to the lack of
counter balancing mechanism of small retailers who are unable, or able but with too small share of quotas, to obtain
the tickets directly. Furthermore, there are too many steps for the ticket distribution in which every step would
accumulate an additional marginal cost € to the ticket’s price. Subsequently, when the tickets were actually
available to the consumers, the price would already be higher than the controlled selling price. Second, authorized
agents, organizations, societies, charities, and government agencies who were granted the lottery quotas, do not
directly sell tickets by themselves but instead redistribute the tickets to other wholesalers or middlemen in order to
receive higher price and reduce the risk of incomplete ticket sale. This causes agents or small retailers to resolve to
obtain tickets from middlemen or wholesalers at higher prices . Recommendations from this study to tackle the
problem of overpriced lottery tickets are to allocate more quotas directly to small retailers. In addition, in order to
generate the ticket distribution network, the amount of small retailers in every provincial part of Thailand should be

promoted. This is to prevent concentration and monopolization by big sellers.

Keywords: economic rent seeking, Thailand, lottery business
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