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Impacts of Foreign Trade and Investment on Employment in Thailand
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Abstract

This research aimed to investigate the impacts of foreign trade and investment on employment in Thailand.
This research was conducted by employing the labor demand equation derived from the Cobb—Douglas production
function. The data were analyzed and divided into two cases: the impact on the aggregate employment at the national
level during 2001 Q1-2011 Q1 (41 quarters); and the impact on the employment of skilled and unskilled workers in

the manufacturing sector during 2001-2006. The results showed that the increase in import caused the reduction in
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labor demand. On the other hand, the increase in export and foreign direct investment brought about labor demand

increase. However, the impact severities of export, import, and FDI on skilled and unskilled workers were different.

It also found that unskilled workers were more severely affected than skilled workers.

Keywords: Employment, Foreign Direct Investment, Foreign Trade
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(-1.0094) (-2.1279) (-1.9425)
Time Trend 0.0405 -0.0269 -0.0298
(0.9273) (-0.5780) (-0.6536)
Inw, 2.4120%%* 2,646+ -2.8983 %%
(-4.9559) (-4.8118) (-4.9168)
InQ, 0.6095%%* 0.74352%%+ 0.6846%*
(4.1817) (4.8130) (4.4289)
In XS” 0.7821*** 0.6107 0.5532%**
(3.7142) (2.7744) (2.5518)
InM, -0.3326*
(-2.0323)
In FDI, 0.0057
(0.0597)
InFDI,,, 0.0888
(0.8553)
Observations 36 36 36
R-square 0.8428 0.8212 0.8255

Independent Dependent Variable: A | EU,

Variables Model (3) Model (4) Model (4)

Constant -1.4071 -3.3108* -3.2453%
(-0.8012) (-1.8810) (-1.9023)
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