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The Value Relevance of Accounting Earnings in Stock Pricing of Listed Companies in The
Stock Exchange of Thailand : A Case of Accounting Change According to Thai Accounting
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Abstract

The investigation of the relationships between the stock market prices and the basic earnings per share; and
the stock market prices and the diluted earnings per share of the listed parent companies that were listed and traded
on the Stock Exchange of Thailand was done to study and compare the usage of consolidated and specific profit and
loss information including book value per share for the investment decision making in the listed companies of the
Stock Exchange that qualified for the trading top 100 largest listed companies of each quarter from the first quarter
2007 till the fourth quarter 2008. The parametric tests were done by using correlation and regression analysis for
selecting the best determination of the accurate stock prices in the linear relation model among the stock prices on
the day, on the one day before, and one day after the quarterly earnings announcement date; earnings per share; book
value per share.

The empirical results showed that during the years 2007 to 2008, which was the changing period of the
Thai accounting policy in regard to investment in a subsidiary company pursuant to the Accounting Standard NO. 44
revised 2007, the specific basic earnings per share, the specific diluted earnings per share, and the book value per
share were the most useful information to determine the stock market prices of the trading top 100 listed companies

in the Stock Exchange of Thailand and even more useful than the consolidated earnings per share.

Keywords: value relevance, listed company in the Stock Exchange of Thailand, the change of accounting policy
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a ' Y 9
'Illim‘v‘l'lzﬂi]ﬂ'l‘i(ﬂﬂ?juﬂiﬂﬁﬂ uag

smmanniwe 51 51 flssamdedu | dilssawdedu | Mlsmwz | dlsiawz | yamew
o Tunas nannswe nannsne U5van Nugi fomsdeRu | PemisAe | VyTaeru
Uszma M o Tunow Uivan Fuitugm ey
ilszma szma

SImMuanning mdnlszAntanduiug | 1 1.000(**) 999(¥¥) 693(%%) 693(%%) .590(%*) 591(%*) 837(%¥)
o Junaslszme Anlednny .000 .000 .000 .000 .000 .000 .000
SImuanning mdnlszandavduiug | 1.0000+%) 1 1.000(**) .690(%%) .690(**) 585(%%) 585(%%) 836(*¥)
o Tulseme Anfodney .000 .000 1000 .000 .000 .000 .000
Fmuanning mdnlszantanduiug | 999¢+%) 1.000(**) 1 692(+%) 691(+%) 586(+%) 586(+%) 835(+%)
o Juneulseme Anfodney .000 .000 .000 .000 .000 .000 .000
flsswaefuilivan mdulszansanduiug | 6930%) 690(+*) .692(*¥) 1 998(**) 942(*¥) 940(+*) T13(4%)

Anfod ey .000 .000 .000 .000 .000 .000 .000
ﬁw'l'iﬂmiaﬁuﬁugm mdulszansanduiug | 6930%) 690(%*) 691(+%) 998(**) 1 941(*¥) 942(+*) T13(4%)

Anlednny .000 .000 .000 .000 .000 .000 .000
s1lsimmzivmsdedu | mdudssantanduiug | 5000) 585(+%) 586(%*) 942(%%) 941(%*) 1 998(**) 673(%%)
USuan miedinn .000 .000 .000 .000 .000 .000 .000
flsmmznanisaequ mdlszans avduiug 591(*%) .585(+%) .586(**) 940(**) 942(*%) 998(**) 1 672(+%)
ﬁyugm Anfedngy .000 .000 .000 .000 .000 .000 .000
yamawiiyFaeuaniy mdlszans avduiug 837(**) 836(**) 835(**) T13(**) T13(**) 673(**) 672(%%) 1

AnfedAey .000 .000 .000 .000 .000 .000 .000

**Correlation is significant at the 0.01 level (2-tailed)
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