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Abstract

The main purpose of this paper is to identify the influence of the state power on overseas trade patterns. The overseas trade
patterns of modern China can be categorized into three types: Tributary trade, Customs trade, and lllegal private trade. The tributary
trade is a major incentive for the operation of the tributary system and is an odd exchange that operates following political logic
instead of economic law, while the customs trade is permitted and regulated by the government, and the state imposes tariffs on the
trade. However, as the illegal private trade is far from the control of the state power, it has been subjected to State Oppression. This
article argues that the primary role of the state power is to “cage” the population and supplies in a specific geographic space. Based on
political security considerations, the despotic state has strictly restricted the development of overseas trade. From this conclusion, we
believe that the California School's optimistic judgment on the relationship between the Chinese government and the market in the
18th century does not apply to the field of overseas trade. The government exerts influence on the overseas trade through three
strategies of Leading development, System management, and Exclusion and suppression, which, to a large extent, shapes the form of
the overseas trade.
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